
Independent Production Fund
(Formerly The Maclean Hunter Television Fund)

what is it?
• Production financing for dramatic television series and pilots
• Grants for special projects which reflect the objectives of the Fund

who is it for?
• Canadian independent producers with a private broadcaster first

window licence commitment

whatdo you get?
• Approximately $3 million a year is available for equity investments

howdo you get it?
• Application deadlines are February 15, April 15, August 1 and November 1

each year
• The Board of Directors evaluates all eligible applications based on quality,

creativity, business and financial aspects

NEXT

Contact Information:

2 Carlton St., Suite 1709,
Toronto, Ontario M5B 1J3

Tel:(416)977-8966
Fax:(416)977-0694

e-mail: ipf@inforamp.net
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President's Message

The year 1996 was one in which some Funds grew while other Funds floundered.
It was a year in which television producers cheered one day and despaired the next
as announcements piled on top of each other. The Maclean Hunter Television Fund
stood out again in 1996 for its remarkable stability and on-going commitment to its
selected niche market - dramatic television series.

127.5 hours of original Canadian dramatic programming were produced with the
support of the MHTV Fund. We invested almost $3 million in 13 new series and 16
training programs across the country. Analysis of audience size and export sales
shows that more and more Canadian audiences are tuning in to Canadian programs
and more widespread foreign audiences are viewing more of Canada on their home
screens. Today Canadian children are reaping the benefits of being able to watch
an extraordinary range of high quality kids series - and being able to purchase a
wide range of related licensed products. Merchandising became the hot topic of the
year, turning television producers into toy moguls and opening up lucrative new
markets. Like the producers, the MHTV Fund is learning the ins and outs of this
complex but very important new source of recoupment potential for Canadian
programs.

During 1996 the MHTV Fund celebrated its 5th anniversary and enjoyed a
remarkable round of industry plaudits in the trade publications. $18.5 million has
been invested by the Fund in 200 different projects since its inception in 1991,
including 71 series, 16 pilots and 113 special projects. Thirteen broadcasters have
partnered with us to bring these productions to Canadian audiences. As
administrators of the Cogeco Program Development Fund we have additionally
been able to encourage the development of 57 potential dramatic series since 1992,
many of which have successfully proceeded into production.

Thanks to the income generated through prudent financial management of the
endowments made by Maclean Hunter Limited amounting to over $30 million and
recoupment on our investments, the MHTV Fund is able to operate completely
independently as a corporate foundation with charitable status and with $3 million
available for distribution annually.

The close of 1996 saw us saying 'Farewell and thank you' for outstanding
contribution to Roman Melnyk, one of our dedicated and hard working Directors as
he joins the world of private broadcasting. We wish him every success.

Not to be last among the signage dotting the information highway, the MHTV Fund
Web Site will soon be on the road and in full operation! Watch for the latest news
and best dramatic series from the MHTV Fund!

Peter Mortimer
President
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Board of Directors Management
Peter Mortimer
President
Peter Mortimer is
President of AVA
Communications
and an

independant producer and
international communications
consultant.

Ernest Cozens
Secretary-treasurer

Robert Roy
Vice-President
Robert Roy is a
communications
consultant and
President

(Quebec) of the Academy of
Canadian Cinema and Television Andra Sheffer

Executive Director
Roman Melnyk
Roman Melnyk is
Executive Vice-
President of WF Cooke
Television Programs,
an independent
distribution and

production company. He was formerly
Senior Legal Counsel, Director of
Independent Production and Network
Program Director of the Canadian
Broadcasting Corporation.

Claire Dion
Associate Director

Michel Tremblay
Michel Tremblay is
Executive Vice-
President of the
Canadian Association
of Broadcasters, a
trade association
representing the

majority of Canada's private radio and
television stations.

Denise Robert
Denise Robert is
President of
Cinèmaginaire, a
production
company which

has produced internationally
acclaimed feature films including most
recently Denys Arcand's Poverty and
Other Delights. She also serves as
Treasurer on the Board of Directors of
the Cinèmathèque quèbècoise.
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1996 Activities Report

The Maclean Hunter Television Fund supported the launch of eight new series this
year. In addition, the MHTV Fund encourages series in their second or subsequent
seasons which have a proven track record, through high audience ratings, critical
acclaim or international sales. Five series were judged to have met these standards
and qualified for the continued support of the MHTV Fund. In 1996 the MHTV Fund
invested in 6 series produced in Quebec, 4 Ontario-based productions and 3 from
British Columbia. We partnered with 7 different broadcasters this year to bring these
series to Canadian audiences. For the first time, no funding was approved for any
new pilots.

1996 Facts at a Glance
Number of new series funded
by MHTV Fund 3 Total invested in drama

series by MHTV Fund $2,776,236

English-language series
French-language series
Prime-time series
Children/Youth series

7
6
5
8

English-language series
French-language series
Prime-time series
Children/Youth series

1,301,236
1,475,000
1,525,000
1,251,236

Number of hours of television
funded by MHTV Fund 127.5 Grants to Training

Programs/Special Projects 16

English-language hours
French-language hours
Prime-time hours
Children/Youth hours

55.0
72.5
40.0
87.5

English
French
Total Grants

11
5

$175,500

1996 Investment Summary

Category Number of
Projects Funded

Number of Hours of
Programming

Total
Investments $

Series

English
French
Total

7
6
13

55
72.5
127.5

1,301,236
1,475,000
2,776,236

Special
Projects

English
French
Total

11
5
16

0
0
0

125,500
50,000

175,500

Total

English
French

18
11

55
72.5

1,426,736
1,525,000

1996 Project
Totals 29 127.5 2,951,736
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Activities Report

During 1996 the MHTV Fund celebrated its 5th anniversary with strong support from
the industry across the country. 200 projects have received funding from the MHTV
Fund since 1991, including 71 new Canadian dramatic series targeted for adult and
children audiences, and 16 pilots for series - of which 5 have already proceeded
into series production. As well, 113 training and professional development programs
designed to enhance the industry's ability to produce high quality dramatic series,
received grants from the MHTV Fund. Our investments represent from 5% to 10%
of production budgets. Fifty series and pilots have been produced in English and 37
in French. These productions have been broadcast by 13 different private
broadcasters in Canada, and many others are now second-window broadcasters.
Nearly one-half of our investments, 42 projects, have begun to recoup their costs
and return funds to the MHTV Fund. These recouped funds are immediately
reinvested by the MHTV Fund into new series.

Total Investments Since the Fund Inception
1991-1996
Category Total projects

funded
Total
investments $

Series 71 16,708,100
Pilots 16 626,058
Special Projects 113 1,230,125
Total 200 18,564,283

First Window Broadcasters 1991-1996

Premier Choix (TVEC): Canal Famille 17
CanWest Global System 15
Tele-Metropole (Le Reseau TVA) 12
CTV Television Network 10
YTV 10
Family Channel 7
WIC/ITV 5
Television Quatre Saisons 5
CHUM/CITY TV 2
The Movie Network 1
Channel 47 1
SCN 1
Baton 1
TOTAL 87

Regional Distribution Since Fund Intception 1991-1996

Number of Projects Total Total
Investment

Series Pilots Special
Projects $

Ontario 25 6 44 75 7,217,181
Quebec 31 6 34 71 7,853,303
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Prairies 5 1 14 22 1,573,000
BC 9 3 6 16 1,458,319
Atlantic 1 --- 14 15 459,980
International
(England) --- --- 1 1 2,500

Total 71 16 113 200 18,564,283
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1996 Productions

Series

1. Big Comfy Couch V
Big Comfy Corp.
Exec. Producer(s): Rob Mills
Producer(s): Cheryl Wagner
Broadcaster YTV
13 x 30 minutes
A girl clown and her doll Molly play interactive games with
the audience, keep on top of dust bunnies and clown
around on a giant couch.

2. Ces enfants d'ailleurs
Productions Ces Enfants D'Ailleurs Inc.
Producer(s): Jacques Blain, Philippe Dussault, Christian
Gagnè, Anne-Marie Hètu
Broadcaster: Tèlè-Mètropole
10 x 60 minutes
Adapted from the popular novel by Arlette Cousture, this
historical saga traces the history of a Polish family, victims
of the war.

3. Groundling Marsh IV
Groundling Marsh Productions IV Inc.
Exec.Producer(s): John A. Delmage
Producer(s): Joy Rosen, Lisa Olfman
Broadcaster: YTV
26 x 30 minutes
A crazy bunch of furry puppet creatures learn the tricks of
getting along with nature and each other inside a
mysterious marsh.

4. The Inventors' Specials
Devine Productions Ltd.
Exec. Producer(s): David Devine, Richard Mozer
Producer(s): David Devine, Richard Mozer
Broadcaster: Family Channel, CFCF 12
3 x 60 minutes
A child experiences a unique relationship with great
visionary inventors - Da Vinci, Einstein and Galileo. They
help each other overcome adversity and triumph in spite
of difficult odds.
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5. Dix Zèro Sept II "L'Affaire Kafka"
Tèlèfiction Inc.
Producer(s): Jacques Bonin, Claude Veillet
Broadcaster: Tèlèvision Quatre Saisons
4 x 60 minutes
The kidnapping of a banker's daughter leads the police
team through a maze of money-laundering, murders,
street-gangs and car-thefts to a well-organized Russian
Mafia using Montreal's Latino Cuban gangs as a front.
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1996 Productions

Series

6. Lobby
Les Productions Sovimage
Producer(s): Vincent Gabriele
Broadcaster: Tèlè-Mètropole
9 x 60 minutes
A powerful lobbyist must reevaluate her life when she is
confronted by serious personal problems.

7. Madison IV
Mad High IV Productions Inc.
(Forefront Entertainment Corporation)
Exec. Producer(s): Helena Cynamon, Gillian Lindsay,
Mickey Rogers,
Teri Woods McArter
Broadcaster: WIC
13 x 30 minutes
Teen series which explores issues in today's high school
environment. Mad High is where all the crises,
heartaches and achievements explode.

8. Nilus the Sandman
Sandman Productions Inc.
(Cambium Fim & Video Productions Ltd. & Delaney and
Friends Cartoon Productions Ltd.)
Exec. Producer(s): Chris Delaney, Arnie Zipursky
Producer(s): Chris Delaney, Arnie Zipursky, Julie Stall
Broadcaster: Family Channel, WIC
13 x 30 minutes
Nilus and his friends brave thrilling adventures in Dream

World in their quest to find answers to everyday problems, in an entertaining
combination of live action and animation.

9. Cher Olivier
Les Productions Avanti Cinè Vidèo
Producer(s): Jean Bissonnette, Jean-Claude
Lespèrance, Richard Martin, Luc Wiseman
Broadcaster: Tèlè-Mètropole
4 x 60 minutes
The life story of Olivier Guimond, famous Quebec
comedian.
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1996 Productions
Series

10. Pin Pon
Téléfiction Inc.
Producer(s): Jacques Bonin, Claude Veillet, Carmen
Bourassa
Broadcaster: Canal Famille
65 x 30 minutes
Two comedians work in a fire station where there are
never any fires. Five children and a guest are invited for
each episode to sing, build toys and listen to stories.

11. Radio Enfer II
Tèlè-Action Inc.
Producer(s): Claudio Luca, Pierre Olivier
Broadcaster: Canal Famille
26 x 30 minutes
In this second season, the adolescents return to their
student radio station, their friends and their adventures.

12. ReBoot III
ReBoot III Productions Ltd.
Exec. Producers: Steven DeNure, Chris Brough, Ian
Pearson, Mark Ralston
Producer(s): Glen Griffiths
Broadcaster: YTV
16 x 30 minutes
ReBoot uses ultra high technology in an animation series
about the forces of good living inside a Mainframe
computer battling viruses and the invisible USER who
plays computer games which trap the sprites in various
battles.

13. Traders II
Insider II Productions Inc.
(Atlantis Films Ltd.)
Exec. Producer(s): Alyson Feltes, Seaton McLean
Producer(s): Hart Hanson, Mary Kahn
Broadcaster: CanWest Global Broadcasting Inc.
13 x 60 minutes
An international brokerage firm in Toronto is the setting
for exciting

conflicts and dilemmas as big money changes hands and personalities clash
on the trading floor and in the boardrooms.
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Special Projects
Ontario

Alliance for Children and
Television
1996 Awards of Excellence and
Children's Television Conference
November 9 & 10, 1996
Toronto, Ontario

Canadian Film Centre
TV Drama Program 1997
March 1997
Toronto, Ontario

Canadian Screen Training Centre
16th Annual Summer Institute for Film
& Television
June 18 - 23, 1996
Ottawa, Ontario

Directing, Acting and Writing for
Camera Workshop (DAWC)
Maruska Stankova Workshops
1996/97
September 1996 - May 1997
Toronto, Ontario

Toronto International Film Festival
Symposium 1996
September 9 & 10, 1996
Toronto, Ontario

Quebec

Academy of Canadian Cinema and
Television
Une Tèlèvision d'auteurs
May 3 & 4, 1996
Montreal, Quebec

Academy of Canadian Cinema and
Television
Prix Gèmeaux
September 29, 1996
Montreal, Quebec

Academy of Canadian Cinema and
Television
Nouveaux horizons 1996
October 30, 1996
Montreal, Quebec

The World Film Festival
Marchè international du film,
de la tèlèvision et de la vidèo de
Montrèal
August 22 - September 2
Montreal, Quebec

Alliance Pour l'Enfant et la
Tèlèvision
Tèlè-Jeune 96
November 15 - 17, 1996
Montreal, Quebec

Atlantic Region

Atlantic Film Festival
Industry Series
September 20 - 28, 1996
Halifax, Nova Scotia

Western Region

Banff Television Festival
1996 Banff Television Festival
June 9 - 15, 1996
Banff, Alberta

National Screen Institute
Local Heroes '96 - (10th
anniversary)
March 3 - 9, 1996
Edmonton, Alberta

Vancouver International Film
Festival
Trade Forum 1996
October 9 - 11, 1996
Vancouver, B.C.

Saskatchewan Motion Picture
Association (SMPIA)
Saskatchewan Film & Video
Showcase
November 27 - 30, 1996
Saskatoon, Saskatchewan

International

UK Drama Immersion
Workshops 1996
November 25 - 29, 1996
London, England
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Auditors' Report

To the Directors of the Canadian Television Series Development Foundation

We have audited the balance sheet of the Canadian Television Series
Development Foundation as at December 31, 1996 and the statements of income
and Operating Fund balance and changes in financial position for the year then
ended. These financial statements are the responsibility of the Foundation's
management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards.
Those standards require that we plan and perform an audit to obtain reasonable
assurance whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the
financial position of the Foundation as at December 31, 1996 and the results of its
operations and the changes in its financial position for the year then ended in
accordance with generally accepted accounting principles.

Canadian Television Series Development Foundation
Incorporated without share capital under the laws of Canada

Balance Sheet

As at December 31 1996
$

1995
$

Assets
Cash
Other receivables
Accrued investment income receivable
Prepaid expenses
Loan receivalbe [note 4]
Investments, at cost [market value - $37,237,361 -
$36,293,112
Fixed assets, net

44,131
64,791

652,512
1,114

104,053
35,256,429

9,266

36,251
96,405

605,648
483

150,000
34,453,675

11,521
36,132,296 35,352,983

Liabilities and Fund Balances
Accrued liabilities 41,122 42,067
Commitments [note 5]
Fund balances [note 3]
Restricted Fund
Operating Fund

30,070,000
6,021,174

29,896,000
5,415,916

Total Fund Balances 36,091,174 35,311,916
36,132,296 35,353,983

See accompanying notes
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Statement of Income and Operating Fund Balance
Year ended December 31

1996
$

1995
$

Income
Investment
Recoupments

3,961,551
210,069

3,415,869
395,342

4,171,620 3,811,211
Expenses
Operating
Administrative

183,043
206,025

189,033
190,705

389,068 379,738
Operating income before funding distributions
Funding Distributions

3,782,552
(3,177,294)

3,431,473
(3,003,486)

Net increase in Operating Fund for the year
Operating Fund balance, begining of year

605,258
5,415,916

427,987
4,987,929

Operating Fund balance, end of year 6,021,174 5,415,916

See accompanying notes

Approved by the board

President Vice-President
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Canadian Television Series Development Foundation
Statement of Changes in Financial Position
Year ending December 31

1996
$

1995
$

OPERATING ACTIVITIES
Net increase in Operating Fund for the year
Add item not affecting cash depreciation

605,258
5,565

427,987
4.385

Net change in non-cash working capital balances related to
operations

610,823
29,121

432,372
(257,177)

Cash Provided by operating activities 639,944 175,195
INVESTING ACTIVITIES
Net increase in investments
Additions to fixed assets

(802,754)
(3,310)

(409,613)
(2,598)

Cash used in investing activities (806,064) (412,211)
FINANCING ACTIVITIES
Donation to Restricted Fund [note 3[b]] 174,000 174,000
Cash Provided by financing activities 174,000 174,000
Net increase (decrease) in cash during the year
Cash, begining of year

7,880
36,251

(63,016)
99,267

Cash, end of year 44,131 36,251

See accompanying notes

Notes to Financial Statements

1. NATURE OF ORGANIZATION

The Canadian Television Series Development Foundation
[the "Foundation"] was incorporated as a corporation without share capital under the
laws of Canada on July 12, 1989.

The Foundation extends financial assistance to independent production companies
for the production of Canadian television drama series for private sector
broadcasters. The Foundation also provides financing for pilot projects and special
project grants to television organizations and associations.

The Foundation is a registered charity under the Income Tax Act (Canada) and is
classified as a private foundation. While registered, the Foundation may issue tax-
deductible receipts to donors.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies followed in the
preparation of these financial statements:

Investments
Investments are recorded at cost. Provision is made for declines in the value of
investments which are considered to be other than temporary. The investments are
comprised of fixed income securities including treasury bills, bonds, debentures and
notes.
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Revenue recognition
The Foundation accounts for interest using the accrual basis of accounting whereby
interest income is recognized in the year in which it is earned.

As part of the financing agreements entered into with independent production
companies, the Foundation may receive recoupments from completed and
broadcast productions. Such recoupments, which depend on the ultimate
profitability of a production, are recognized as revenue when received.

Fixed assets
Fixed assets are comprised of office furniture and equipment and are recorded at
cost. Depreciation is provided on a straight-line basis over five years. No
depreciation is recorded in the year of acquisition or disposal.

3. FUNDS

[a] The Foundation is comprised of a Restricted Fund and an Operating Fund. The
Restricted Fund is comprised of $21,200,000 restricted in perpetuity and
$8,870,000 which is restricted as follows:

Restricted until $
December 1999
June 2002
June 2003
June 2004
September 2005
June 2006

8,000,000
174,000
174,000
174,000
174,000
174,000

8,870,000

Income earned on the Restricted Fund is used to fund the Foundation's grants and,
consequently, is included in the Operating Fund.

The operations of the Foundation which include investment income, operating and
administrative expenses and funding distributions are recorded through the
Operating Fund.

[b] The Restricted Fund was increased during the year by a $174,000 restricted
donation. This was the fifth and final payment under a commitment made by
Maclean Hunter Limited to the Canadian Radio-television and Telecommunications
Commission to donate $870,000 to the Foundation over a period of five years. In
1994, Maclean Hunter Limited was acquired by Rogers Communications Inc.
["RCI"]. RCI made the final payment under this commitment.

4. LOAN RECEIVABLE

The loan is non-interest bearing, except in the event of default, and is repayable no
later than March 1, 1999. In addition to the repayment of the principal amount of the
loan, a bonus, as defined in the agreement, will be payable to the Foundation for
each year or portion thereof, for which the loan is outstanding.
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5. COMMITMENTS

During 1996, the Foundation authorized funding for ongoing projects that were not
completed. As a result, at December 31, 1996, there existed commitments to pay
certain amounts as follows:

$
Television series
Special project grants

2,776,236
175,500

Paid during the year
2,951,736
2,186,000

Funding authorized in 1995 not yet paid
Funding authorized in 1994 not yet paid
Funding authorized in 1992 not yet paid

765,736
121,000

9,750
25,000

921,486
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